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This Official Statement does not constitute an offer to sell the Series 2007G1-G2 Bonds in any
jurisdiction to any person to whom it is unlawful to make such offer in such jurisdiction. No dealer,
salesman or other person has been authorized by the City, the Financial Consultants or the Underwriters
to give any information or to make any representation other than those contained herein, and if given or
made, such other information or representation must not be relied upon as having been authorized by the
City or any other person. The information and expressions of opinion herein are subject to change
without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall,
under any circumstances, create the implication that there has been no change in the matters described
herein since the date hereof.

The information contained in this Official Statement has been obtained from the City and other
sources that are deemed reliable. The Underwriters have provided the following sentence for inclusion in
this Official Statement. The Underwriters have reviewed the information in this Official Statement in
accordance with, and as a part of, their respective responsibilities under the federal securities laws as
applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information, and this Official Statement is not to be construed as the
promise or guarantee of the Underwriters.

The order and placement of materials in this Official Statement, including the appendices, are not
to be deemed a determination of relevance, materiality or importance, and this Official Statement,
including the appendices, must be considered in its entirety. The captions and headings in this Official
Statement are for convenience only and in no way define, limit or describe the scope or intent, or affect
the meaning or construction, of any provisions or sections of this Official Statement. The offering of the
Series 2007G1-G2 Bonds is made only by means of this entire Official Statement.

This Official Statement is submitted in connection with the initial offering and sale of the Series
2007G1-G2 Bonds and may not be reproduced or used, in whole or in part, for any other purpose.

Neither the Securities and Exchange Commission nor any state securities regulatory authority has
approved or disapproved of the Series 2007G1-G2 Bonds or passed upon the adequacy or accuracy of this
Official Statement. Any representation to the contrary is a criminal offense.

Assured Guaranty Corp. makes no representation regarding the Series 2007G1-G2 Bonds or the
advisability of investing in the Series 2007G1-G2 Bonds. In addition, Assured Guaranty Corp. makes no
representation regarding, nor does it accept any responsibility for the accuracy or completeness of this
Official Statement or any information or disclosure contained herein, or omitted herefrom, other than with
respect to the accuracy of the information regarding Assured Guaranty Corp. supplied by Assured
Guaranty Corp. and presented under the heading “BOND INSURANCE” and “APPENDIX I -
SPECIMEN BOND INSURANCE POLICY.”

THIS OFFICIAL STATEMENT IS BEING PROVIDED TO PROSPECTIVE PURCHASERS
EITHER IN BOUND PRINTED FORM (“ORIGINAL BOUND FORMAT”) OR IN ELECTRONIC
FORMAT ON THE FOLLOWING WEBSITE: MERITOS.COM. THIS OFFICIAL STATEMENT
MAY BE RELIED UPON ONLY IF IT IS IN ITS ORIGINAL BOUND FORMAT OR IF IT IS
PRINTED IN FULL DIRECTLY FROM SUCH WEBSITE.
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OFFICIAL STATEMENT

RELATING TO

CITY AND COUNTY OF DENVER, COLORADO

FOR AND ON BEHALF OF ITS DEPARTMENT OF AVIATION

AIRPORT SYSTEM REVENUE BONDS, SERIES 2007G1-G2

$74,200,000 $74,300,000
SUBSERIES 2007G1 SUBSERIES 2007G2
(NON-AMT) (NON-AMT)
INTRODUCTION

The Issuer

This Official Statement, which includes the cover page, prefatory information and the appendices,
furnishes information in connection with the issuance and sale by the City and County of Denver,
Colorado (the “City”), for and on behalf of its Department of Aviation (the “Department”), of its Airport
System Revenue Bonds, Series 2007G1-G2, consisting of the following Subseries: $74,200,000 Airport
System Revenue Bonds, Subseries 2007G1 (the “Subseries 2007G1 Bonds”), and $74,300,000 Airport
System Revenue Bonds, Subseries 2007G2 (the ‘“Subseries 2007G2 Bonds”), referred to herein
collectively as the “Series 2007G1-G2 Bonds” and separately as a “Subseries.” Reference herein to a
Subseries means the Series 2007G1-G2 Bonds of such Subseries.

Unless otherwise defined herein, capitalized terms used herein are defined in “APPENDIX C —
GLOSSARY OF TERMS.”

The Airport System; The Senior Bond Ordinance

The City is a political subdivision of the State of Colorado (the “State”). The Denver Municipal
Airport System (the “Airport System”) is owned by the City and the power to operate, maintain and
control the Airport System is vested in the Department. The City by ordinance has designated the
Department as an “enterprise” within the meaning of the State constitution, with the authority to issue its
own revenue bonds or other financial obligations in the name of the City. Denver International Airport
(the “Airport”) is the primary asset of the Airport System.

The Series 2007G1-G2 Bonds are being issued by authority of the City’s home rule charter (the
“City Charter”), the State’s Supplemental Public Securities Act and the General Bond Ordinance
approved by the Denver City Council (the “City Council”) on November 29, 1984, as amended and
supplemented (the “General Bond Ordinance”), and the Series 2007G1-G2 Airport System Supplemental
Bond Ordinance to be approved by the City Council prior to the delivery of the Series 2007G1-G2 Bonds.
The General Bond Ordinance, the Series 2007G1-G2 Supplemental Ordinance and any Supplemental
Ordinances adopted by the City Council after the adoption of the Series 2007G1-G2 Supplemental
Ordinance are referred to herein collectively as the “Senior Bond Ordinance.” The covenants and
undertakings of the City with respect to the Series 2007G1-G2 Bonds are covenants and undertakings of
the City, for and on behalf of the Department. Certain amendments to the Senior Bond Ordinance have
been proposed by the City which have not been adopted by the City Council (the “Proposed
Amendments”). See “Consent to Proposed Amendments to the Senior Bond Ordinance” below, “THE
SERIES 2007G1-G2 BONDS — Authorization — Proposed Amendments to the Senior Bond Ordinance,”
“APPENDIX D - SUMMARY OF CERTAIN PROVISIONS OF THE SENIOR BOND ORDINANCE”
and “APPENDIX E — PROPOSED AMENDMENTS TO THE SENIOR BOND ORDINANCE.”



Denver International Airport

General. The Airport is the primary air carrier airport for the Denver air service region.
According to statistics compiled by Airports Council International, the Airport was ranked as the 5"
busiest airport in the nation and the 10" busiest airport in the world based on total passengers in 2006.
See “THE AIRPORT SYSTEM,” “DENVER INTERNATIONAL AIRPORT” and “AVIATION
ACTIVITY AND AIRLINES.”

Passenger and Revenue Growth. Currently, 29 passenger airlines provide scheduled service at
the Airport, including the seven largest U.S. passenger airlines, five foreign flag passenger airlines and
regional/commuter airlines. In addition, several passenger charter airlines and all-cargo airlines provide
service at the Airport. In 2006, the Airport served approximately 23.7 million enplaned passengers
(passengers embarking on airplanes), the highest number in the history of the Airport and the former
Stapleton International Airport (“Stapleton”). Approximately 56.0% of the passengers enplaned in 2006
were passengers originating their travel at the Airport and 44.0% were passengers making connecting
flights at the Airport.

The Airport has generally had steady growth in both passenger traffic and revenues since it
opened in 1995, however, in 2001 and 2002, the Airport, like all major airports in the United States,
experienced significant declines in passenger traffic and associated revenues as a result of the terrorist
events of September 11, 2001, economic conditions and other factors. The Airport began recovering in
2003, with enplaned passengers at the Airport increasing 5.2% over 2002. The number of enplaned
passengers at the Airport continued to increase by 12.7% in 2004, 2.6% in 2005 and 9.0% in 2006,
compared to the previous years. During the first three months of 2007, enplaned passengers at the Airport
increased by 4.7% as compared to the same period in 2006. In 2006, the rentals, fees and charges
received from airlines operating at the Airport under use and lease agreements and other agreements with
the City constituted approximately 53.7% of the Gross Revenues of the Airport System.

In 2006, non-airline revenues, including concession, car rental, parking and other revenues at the
Airport, constituted approximately 39.0% of the Gross Revenues of the Airport System. Non-airline
revenues of the Airport System also recovered from the downturns experienced in 2001 and 2002,
increasing 2.2% in 2003, 12.1% in 2004, 11.5% in 2005 and 12.2% in 2006, compared to the previous
years, largely as the result of increases in passenger traffic.

The cost per enplaned passenger at the Airport also improved commensurately, declining from
$15.20 in 2002 to $14.51 in 2003, $13.05 in 2004, $12.90 in 2005 and $11.41 in 2006.

Future aviation activity and enplaned passenger traffic at the Airport will depend on many local,
regional, national and international factors, including, economic and political conditions, aviation security
concerns, the financial health of the airline industry and individual airlines, airline service and routes,
airline competition and airfares, airline consolidation and alliances, availability and price of aviation and
other fuel and capacity of the national air traffic control system and of the Airport.

For further information regarding passenger growth at the Airport and revenue growth of the
Airport System, see generally “RISKS AND OTHER INVESTMENT CONSIDERATIONS,”
“AVIATION ACTIVITY AND AIRLINES,” “FINANCIAL INFORMATION - Historical Operations —
Management’s Discussion and Analysis of Financial Performance — Passenger Facility Charges,”
“REPORT OF THE AIRPORT CONSULTANT” and “APPENDIX A — REPORT OF THE AIRPORT
CONSULTANT - BACKGROUND, ASSUMPTIONS, AND RATIONALE FOR THE FINANCIAL
FORECASTS - AIRLINE TRAFFIC ANALYSIS - Key Factors Affecting Future Airline Traffic —
FINANCIAL ANALYSIS — Nonairline Revenue.”

Major Air Carriers Operating at the Airport. The principal air carrier operating at the Airport is
United Airlines (“United”), one of the largest airlines in the world. The Airport is a primary connecting
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hub in United’s route system both in terms of passengers and flight operations. Under a Use and Lease
Agreement with the City (the “United Use and Lease Agreement”), United currently leases 43 of the
existing 95 full service jet gates at the Airport, as well as the 16-gate regional jet facility on Concourse B.
In 2006, United, together with its low-fare Ted unit and its United Express commuter affiliates
(collectively, the “United Group”), accounted for approximately 56.4% of passenger enplanements at the
Airport, as well as approximately 59.3% of the airline rentals, fees and charges component of the Airport
System’s operating revenues and approximately 31.8% of the Airport System’s Gross Revenues (as
defined in the Senior Bond Ordinance). Also, after over three years in bankruptcy reorganization
proceedings under Chapter 11 of the U.S. Bankruptcy Code (the “Bankruptcy Code”) during which
United continued operations, UAL Corporation (“UAL”) and 27 of its subsidiaries, including United,
emerged from bankruptcy in February 2006.

Frontier Airlines (‘“Frontier”) has the second largest market share at the Airport, which serves as
Frontier’s only hub. Frontier currently leases 15 full service jet gates at the Airport on Concourse A
under a Use and Lease Agreement with the City, uses six additional full service jet gates on Concourse A
(a related amendment to its Use and Lease Agreement to add these gates is pending with the City) and
uses one common use international gate on Concourse A on a subordinated basis. Frontier has also
requested a lease for two gates on Concourse C; however, it is expected that Frontier will use the gates on
a per-use or shared use basis. In 2006, Frontier, together with its Frontier JetExpress commuter affiliate
(together, the “Frontier Group”), accounted for approximately 20.7% of passenger enplanements at the
Airport, as well as approximately 13.0% of the airline rentals, fees and charges component of the Airport
System’s operating revenues and approximately 6.9% of the Airport System’s Gross Revenues. Frontier
has announced its intention to expand its hubbing operations at the Airport by, among other things,
introducing and expanding Lynx Aviation (“Lynx”), a new Frontier subsidiary, which is expected to add
routes to underserved markets in Colorado and elsewhere in the Rocky Mountain region. It is expected
that Lynx will have ten Bombardier Q400 turboprop aircraft (74 seat capacity) in operation at the Airport
by January 2008.

Southwest Airlines (“Southwest”) commenced service at the Airport in January 2006. Southwest
accounted for 3.3% of passenger enplanements at the Airport in 2006 and for 4.8% of passenger
enplanements at the Airport in the first three months of 2007 (which exceeded the passenger
enplanements of any airline other than United and Frontier serving the Airport during that three month
period).

Except for the United Group and the Frontier Group, no airline has accounted for more than 5%
of either passenger enplanements at the Airport, the airline rentals, fees and charges component of the
Airport System’s operating revenues or the Airport System’s Gross Revenues; however, as noted above
Southwest has been accounting for an increasing share of passenger enplanements at the Airport.

For further information regarding the major air carriers operating at the Airport and the fare and
service competition initiated by Southwest at the Airport see “RISKS AND OTHER INVESTMENT
CONSIDERATIONS,” “AVIATION ACTIVITY AND AIRLINES - Airline Information — United —
Frontier — Southwest — Aviation Activity,” “AGREEMENTS FOR USE OF AIRPORT FACILITIES —
Passenger Airlines Use and Lease Agreements — United Use and Lease Agreement,” “AIRLINE
BANKRUPTCY MATTERS,” “REPORT OF THE AIRPORT CONSULTANT” and “APPENDIX A —
REPORT OF THE AIRPORT CONSULTANT - BACKGROUND, ASSUMPTIONS AND
RATIONALE FOR FINANCIAL FORECASTS — AIRLINE TRAFFIC ANALYSIS — Hub for United
and Frontier Airlines.”

Airport Capital Program; The 2007 Project. The City has a Capital Program for the Airport
System that represents the City’s current expectations of future Airport System capital needs in order to
maintain, reconstruct and expand Airport facilities in 2007 and in the six-year period from 2008 through
2013. A portion of the costs of the Concourse B Commuter Facility Project and the West/Terminal
Parking Project, each as described in “DENVER INTERNATIONAL AIRPORT - Terminal Complex,”
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was initially financed with the proceeds of Airport System Subordinate Commercial Paper Notes, Series
A (the “Tax-Exempt Commercial Paper Notes”) and available Airport System moneys. The six-year
capital program developed for the Airport for the years 2008 through 2013 (the “2008-2013 Capital
Program”) is described in “CAPITAL PROGRAM.” The Airport System’s capital needs between 2007
and 2013 are estimated to cost $1.2 billion and are expected to be financed with a combination of Airport
System Revenue Bonds, Commercial Paper Notes, installment purchase agreements, federal grants and
Airport System moneys.

Certain capital projects for the Airport (the “2007 Project”) are being funded in part with the net
proceeds of the recently issued Airport System Revenue Bonds, Series 2007A (the “Series 2007A
Bonds”), Airport System Revenue Bonds, Series 2007B (the “Series 2007B Bonds™), Airport System
Revenue Bonds, Series 2007D (the “Series 2007D Bonds”), Airport System Revenue Bonds, Series
2007D2 (the “Series 2007D2 Bonds”), and Airport System Revenue Bonds, Series 2007E (the “Series
2007E Bonds”), as described below in “Plan of Financing.” The 2007 Project includes the Concourse B
Commuter Facility Project and the West/Terminal Parking Project (including refunding the then-
outstanding Tax-Exempt Commercial Paper Notes and reimbursing available Airport System moneys
spent on such projects), improvements to the Airport baggage systems to increase the efficiency of airline
operations and the Concourse C Expansion Project in the 2008-2013 Capital Program as described under
“CAPITAL PROGRAM.”

The Series 2007G1-G2 Bonds

Purpose. The proceeds of the Series 2007G1-G2 Bonds, together with other available Airport
System moneys, will be used to current refund, redeem and defease certain of the outstanding Airport
System Revenue Bonds, Series 1997E (the “Series 1997E Bonds”), and to pay the costs of issuing the
Series 2007G1-G2 Bonds. See “Plan of Financing” below, “APPLICATION OF PROCEEDS” and
“FINANCIAL INFORMATION - Senior Bonds — Plan of Financing.”

Concurrently with the issuance of the Series 2007G1-G2 Bonds, the City also plans to issue its
Airport System Revenue Bonds, Series 2007F1-F4, in the aggregate principal amount of $208,025,000
(the “Series 2007F1-F4 Bonds”™), in order to provide funds, together with other available Airport System
moneys, to current refund, redeem and defease certain other of the outstanding Series 1997E Bonds. See
“SECURITY AND SOURCES OF PAYMENT - Additional Parity Bonds,” “FINANCIAL
INFORMATION - Senior Bonds — Plan of Financing” and “APPENDIX D- SUMMARY OF
CERTAIN PROVISIONS OF THE SENIOR BOND ORDINANCE - Additional Parity Bonds.”

General Provisions. Each Subseries will be dated the date of issuance thereof (the “Issue Date”),
will be issued in the principal amount and will mature on the date set forth on the cover page hereof,
subject to tender for purchase and redemption prior to maturity as provided in “THE SERIES 2007G1-G2
BONDS - Tenders — Redemption Prior to Maturity.” Each Subseries will be issued in denominations of
$100,000 and integral multiples thereof, except that one Series 2007G1-G2 Bond of each Subseries may
be a greater denomination as necessary to aggregate the total principal amount of such Subseries then
outstanding (“Authorized Denominations” while the Series 2007G1-G2 Bonds are in a Weekly Rate
Period).

Book-Entry Only System. The Series 2007G1-G2 Bonds will be issued in fully registered form
and registered initially in the name of Cede & Co., as partnership nominee of The Depository Trust
Company, New York, New York (“DTC”), which will serve as securities depository for the Series
2007G1-G2 Bonds. Ownership interests in the Series 2007G1-G2 Bonds (“Beneficial Ownership
Interests”), in non-certificated book-entry only form, may be purchased in Authorized Denominations by
or through participants in the DTC system (“DTC Participants™). Such Beneficial Ownership Interests
will be recorded in the name of the purchasers thereof (“Beneficial Owners”) on the books of the DTC
Participants from whom they are acquired, and will be governed as to payment of principal and interest,
the receipt of notices and other communications, transfers and various other matters with respect to the
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Series 2007G1-G2 Bonds by the rules and operating procedures applicable to the DTC book-entry system
as described in “THE SERIES 2007G1-G2 BONDS - General Provisions” and “APPENDIX F — DTC
BOOK-ENTRY SYSTEM.”

Interest Rates. The provisions of the Series 2007G1-G2 Supplemental Ordinance regarding the
determination of interest, tenders and liquidity facilities apply independently to each Subseries.

Each Subseries will bear interest from time to time in one of several interest rate modes (each a
“Rate Period”), with interest to be determined on a weekly basis (the “Weekly Rate Period” or the
“Weekly Rate”), a semiannual basis (the “Semiannual Rate Period” or the “Semiannual Rate”) or a term
basis (the “Term Rate Period” or the “Term Rate”), referred to herein collectively as the “Variable Rate
Periods” or the “Variable Rates,” a flexible basis (the “Flexible Rate Period” or the “Flexible Rate”), an
auction basis (the “Auction Rate Period” or the “Auction Rate”) or a fixed basis (the “Fixed Rate Period”
or the “Fixed Rate”). The City may elect periodically to change Rate Periods or the duration of the Term
Rate Period with respect to either Subseries, although no conversion from the Fixed Rate Period is
permitted. A Subseries to be converted is subject to mandatory tender for purchase on the date of such
conversion (the “Conversion Date”) as described herein. See “THE SERIES 2007G1-G2 BONDS -
Interest Rates — Rate Periods — Conversion to a Different Rate Period — Tenders.”

Each Subseries will bear interest initially at a Weekly Rate to be determined as described herein,
with a maximum rate (other than with respect to Bank Bonds as defined herein) equal to the lesser of 12%
or the maximum rate allowed by law (the “Maximum Rate”).

The interest rates for each Subseries of the Series 2007G1-G2 Bonds, except when bearing
interest at an Auction Rate, will be determined by a remarketing agent for such Subseries (each the
“Remarketing Agent” and collectively the “Remarketing Agents”)). Initially, Bear, Stearns & Co. Inc.
will serve as the Remarketing Agent for the Subseries 2007G1 Bonds and UBS Securities LLC will serve
as the Remarketing Agent for the Subseries 2007G2 Bonds, pursuant to separate remarketing agreements
with the City (each a “Remarketing Agreement” and collectively the ‘“Remarketing Agreements”). As
used in this Official Statement, the term “Remarketing Agent” refers to the Remarketing Agent for the
applicable Subseries of the Series 2007G1-G2 Bonds. See “THE SERIES 2007G1-G2 BONDS - Interest
Rates — Rate Periods.”

Tender for Purchase. Under certain circumstances, the Series 2007G1-G2 Bonds are subject to
mandatory tender for purchase prior to maturity, and during any period that a Subseries bears interest at a
Variable Rate, the Series 2007G1-G2 Bonds of such Subseries also are subject to tender for purchase at
the option of the registered owners thereof (the “Owners”) as described herein. See “Liquidity Facility”
below and “THE SERIES 2007G1-G2 BONDS — Tenders.”

Liquidity Facility. The City is required to maintain a liquidity facility (the “Liquidity Facility”)
with respect to a Subseries that bears interest at a Variable Rate or a Flexible Rate, with certain
exceptions. The Liquidity Facility is to provide for the payment of the purchase price of the Series
2007G1-G2 Bonds of such Subseries that are tendered or deemed tendered for purchase (“Tendered
Series 2007G1-G2 Bonds”) but not remarketed by the Remarketing Agent as described herein. See “THE
LIQUIDITY FACILITY” and “APPENDIX F — SUMMARY OF CERTAIN PROVISIONS OF THE
SENIOR BOND ORDINANCE.”

The initial Liquidity Facility for both Subseries will be a Standby Bond Purchase Agreement (the
“Standby Bond Purchase Agreement”) to be entered into among the City, Zions First National Bank,
Denver, Colorado, as paying agent for the Series 2007G1-G2 Bonds (the “Paying Agent”), and Morgan
Stanley Bank (the “Bank”). The Standby Bond Purchase Agreement has an initial expiration date of
November 13, 2014, subject to extension or earlier termination under certain circumstances as provided
therein. See “THE LIQUIDITY FACILITY — The Standby Bond Purchase Agreement.”



The Standby Bond Purchase Agreement may be replaced as to either or both Subseries with a
different Liquidity Facility (a “Substitute Liquidity Facility”’) as described herein. In addition, a Liquidity
Facility is not required with respect to a Subseries bearing interest at a Variable Rate or a Flexible Rate
under certain circumstances, or with respect to a Subseries bearing interest at an Auction Rate or a Fixed
Rate. A Subseries will be subject to mandatory tender for purchase prior to the expiration or termination
of the related Liquidity Facility. See “THE LIQUIDITY FACILITY - Substitute Liquidity Facilities —
Liquidity Facility Not Required in Certain Circumstances” and “THE SERIES 2007G1-G2 BONDS -
Tenders — Mandatory Tenders.”

As used in this Official Statement, the term “Liquidity Facility” refers to the Liquidity Facility
then in effect with respect to the applicable Subseries of the Series 2007G1-G2 Bonds.

Certain information relating to the Bank has been furnished by the Bank for use in this Official
Statement and is set forth in “THE LIQUIDITY FACILITY - The Bank.”

This Official Statement describes the Series 2007G1-G2 Bonds only while bearing interest at a
Variable Rate or a Flexible Rate. If a Subseries is converted to an Auction Rate or a Fixed Rate, it is
likely that a reoffering document will be prepared in connection with such conversion.

Security and Sources of Payment. The Series 2007G1-G2 Bonds are special obligations of the
City, for and on behalf of the Department, payable solely from and secured by a pledge of Net Revenues
(as defined herein) of the Airport System and certain Airport System funds and accounts held under the
Senior Bond Ordinance, on a parity with all other bonds that may be issued and outstanding from time to
time under the Senior Bond Ordinance, referred to herein collectively as the “Senior Bonds.” The
aggregate principal amount of Senior Bonds currently outstanding is approximately $4.1 billion, and the
aggregate principal amount of Senior Bonds expected to be outstanding upon issuance of the Series
2007G1-G2 Bonds and the Series 2007F1-F4 Bonds is approximately $4.1 billion. See “FINANCIAL
INFORMATION - Senior Bonds — Outstanding Senior Bonds.” None of the properties of the Airport
System are subject to any mortgage or other lien for the benefit of the registered owners (the “Owners”)
or Beneficial Owners of the Series 2007G1-G2 Bonds. Neither the full faith and credit nor the taxing
power of the City is pledged to the payment of the Series 2007G1-G2 Bonds. The Series 2007G1-G2
Bonds do not constitute general obligations of the City, the State or any political subdivision or agency of
the State within the meaning of any constitutional, home rule charter or statutory limitation of the City or
the State. See “SECURITY AND SOURCES OF PAYMENT - Pledge of Net Revenues.”

Bond Insurance. The scheduled payment of principal of and interest on the Series 2007G1-G2
Bonds when due will be guaranteed under a financial guaranty insurance policy (the “Bond Insurance
Policy”) to be issued concurrently with the delivery of the Series 2007G1-G2 Bonds by Assured Guaranty
Corp. (the “Bond Insurer” or “Assured Guaranty”). See “BOND INSURANCE” and “APPENDIX I -
SPECIMEN BOND INSURANCE POLICY.”

The Bond Insurer will have the right to consent to amendments to the Senior Bond Ordinance
affecting the Series 2007G1-G2 Bonds, and the right to consent to or direct various actions under the
Senior Bond Ordinance, such as the acceleration of the payment of the Series 2007G1-G2 Bonds in the
event of a default.

Further Information. For further information regarding the Series 2007G1-G2 Bonds, the Bond
Insurance Policy and the Bond Insurer, see generally “THE SERIES 2007G1-G2 BONDS,” “BOND
INSURANCE,” “THE LIQUIDITY FACILITY,” “FINANCIAL INFORMATION - Senior Bonds,”
“APPENDIX C — GLOSSARY OF TERMS,” “APPENDIXD - SUMMARY OF CERTAIN
PROVISIONS OF THE SENIOR BOND ORDINANCE,” “APPENDIXE - PROPOSED
AMENDMENTS TO THE SENIOR BOND ORDINANCE,” and “APPENDIX I — SPECIMEN BOND
INSURANCE POLICY”



Plan of Financing

DEPFA First Albany Securities LLC (formerly First Albany Capital Inc.) and Estrada Hinojosa &
Company, Inc. (the “Financial Consultants”) have prepared the plan of financing (the “Plan of
Financing”) in connection with the recently issued Series 2007A Bonds, Series 2007B Bonds, Airport
System Revenue Bonds, Series 2007C (the “Series 2007C Bonds”), Series 2007D Bonds, Series 2007D2
Bonds and Series 2007E Bonds, the issuance of the Series 2007G1-G2 Bonds and the issuance of the
Series 2007F1-F4 Bonds concurrently with the Series 2007G1-G2 Bonds (collectively, the “Series 2007
Bonds”). See “APPLICATION OF PROCEEDS,” “FINANCIAL INFORMATION — Senior Bonds —
Plan of Financing.”

Report of the Airport Consultant

Jacobs Consultancy Inc. (the “Airport Consultant”) has been retained by the City as its Airport
Consultant and in such capacity prepared the Report of the Airport Consultant dated July 25, 2007 (the
“Report of the Airport Consultant”), included herein as “APPENDIX A — REPORT OF THE AIRPORT
CONSULTANT.” The Report of the Airport Consultant was undertaken to estimate the ability of the
Airport System to generate sufficient Net Revenues and Other Available Funds (as defined herein) to
meet the requirements of the Rate Maintenance Covenant (as defined herein) of the Senior Bond
Ordinance in each year of the forecast period encompassing calendar years (each a “Fiscal Year”) 2007
through 2013.

The Report of the Airport Consultant presents certain airline traffic and financial forecasts for the
Forecast Period, including the assumptions upon which the forecasts are based, and also incorporates
certain elements of the Plan of Financing. The Report of the Airport Consultant was prepared in
connection with, but prior to, the marketing of the Series 2007 Bonds, and by necessity makes various
assumptions in connection therewith, including the number of and designation of the several series of the
Series 2007 Bonds, as well as principal amounts, maturities, interest rates and Debt Service Requirements
thereof. For example, the Series 2007D Bonds, the Series 2007D2 Bonds and the Series 2007E Bonds are
referred to therein as the Series 2007D-E Bonds, and the Series 2007F1-F4 Bonds and the Series 2007G1-
G2 Bonds are referred to therein as the Series 2007F Bonds. The Report of the Airport Consultant has
not been revised to reflect the actual series of Series 2007 Bonds issued or the principal amounts,
maturities, interest rates and Debt Service Requirements thereof as described in this Official Statement.
The Report of the Airport Consultant should be read in its entirety for an understanding of the
assumptions and rationale underlying the financial forecasts contained therein. See also “RISKS AND
OTHER INVESTMENT CONSIDERATIONS — Forward Looking Statements; Report of the Airport
Consultant,” “CAPITAL PROGRAM,” “AVIATION ACTIVITY AND AIRLINES - Airline
Information,” “FINANCIAL INFORMATION” and “REPORT OF THE AIRPORT CONSULTANT.”

Consent to Proposed Amendments to the Senior Bond Ordinance

Purchasers of Beneficial Ownership Interests in the Series 2007G1-G2 Bonds will be deemed to
have consented to the Proposed Amendments to the Senior Bond Ordinance proposed by the City as
discussed in “THE SERIES 2007G1-G2 BONDS - Proposed Amendments to the Senior Bond
Ordinance.” The Proposed Amendments are set forth in “APPENDIX E — PROPOSED AMENDMENTS
TO THE SENIOR BOND ORDINANCE.”

Continuing Disclosure

The Senior Bond Ordinance requires the City to prepare and mail to Owners of Senior Bonds
requesting such information certain financial reports and an annual audit related to the Airport System
prepared in accordance with U.S. generally accepted accounting principles, a copy of which is also
required to be filed with certain nationally recognized municipal securities information repositories. In
addition, although Rule 15¢2-12 adopted by the Securities and Exchange Commission under the
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Securities Exchange Act of 1934, as the same may be amended from time to time (‘“Rule 15c¢2-12”),
which prohibits underwriters from purchasing or selling certain municipal securities unless the issuers of
those securities agree to provide continuing disclosure information for the benefit of the owners of those
securities, does not apply to the Series 2007G1-G2 Bonds as initially issued, the City will nevertheless
deliver a Continuing Disclosure Undertaking in which it will agree to provide or cause to be provided
annually certain additional financial information and operating data concerning the Airport System and
other obligated persons and to provide notice of certain enumerated events, if determined to be material.
See “CONTINUING DISCLOSURE UNDERTAKING” and “APPENDIXG - FORM OF
CONTINUING DISCLOSURE UNDERTAKING” for a description of the annual information and the
notices of material events to be provided and other terms of the Continuing Disclosure Undertaking.

The City has delivered continuing disclosure undertakings in connection with the issuance of
various series of its outstanding Senior Bonds, and has continually complied with the requirements set
forth in Rule 15¢2-12 and its previous continuing disclosure undertakings.

Additional Information

Brief descriptions of the Series 2007G1-G2 Bonds, the City, the Department, the Airport, the
Airport System, the Senior Bond Ordinance and certain other documents are included in this Official
Statement and the appendices hereto. The descriptions of the documents, statutes, reports or other
instruments included herein do not purport to be comprehensive or definitive and are qualified in their
entirety by reference to each such document, statute, report or other instrument. During the offering
period of the Series 2007G1-G2 Bonds, a copy of the Senior Bond Ordinance may be obtained from the
City and the Department.

Inquiries regarding information about the Airport System contained in this Official Statement
may be directed to Stan Koniz, Deputy Manager of Aviation/Business and Technologies, at
(303) 342-2200. Inquiries regarding other City financial matters contained in this Official Statement may
be directed to R.O. Gibson, Director of Financial Management, Department of Revenue, at
(720) 865-7116.

Investment Considerations

The purchase and ownership of Beneficial Ownership Interests in the Series 2007G1-G2 Bonds
involve investment risk. Prospective purchasers are urged to read this Official Statement in its entirety,
giving particular attention to the matters discussed under “RISKS AND OTHER INVESTMENT
CONSIDERATIONS.”

Forward Looking Statements

This Official Statement, including particularly the Report of the Airport Consultant, contains
statements relating to future results that are “forward looking statements” as defined in the federal Private
Securities Litigation Reform Act of 1995. When used in this Official Statement, the words “estimate,”
“anticipate,” “forecast,” “project,” “intend,” “propose,” “plan,” “expect,” “assume” and similar
expressions identify forward looking statements. Such statements are subject to risks and uncertainties
that could cause actual results to differ materially from those contemplated in such forward looking
statements. See “FORWARD LOOKING STATEMENTS,” “RISKS AND OTHER INVESTMENT
CONSIDERATIONS - Forward Looking Statements; Report of the Airport Consultant,” “REPORT OF
THE AIRPORT CONSULTANT” and “APPENDIX A - REPORT OF THE AIRPORT
CONSULTANT.”



Miscellaneous

The cover page, prefatory information and appendices to this Official Statement are integral parts
hereof and must be read together with all other parts of this Official Statement.

Information contained in this Official Statement has been obtained from officers, employees and
records of the City and the Department and from other sources believed to be reliable. The information
herein is subject to change without notice, and neither the delivery of this Official Statement nor any sale
made hereunder shall, under any circumstances, create an implication that there has been no change in the
affairs of the City, the Department or the Airport System since the date hereof. So far as any statements
made in this Official Statement involve matters of opinion, forecasts, projections or estimates, whether or
not expressly stated, they are set forth as such and not as representations of fact.

This Official Statement is not to be construed as a contract or agreement between the City, for
and on behalf of the Department, or the Underwriters and the purchasers, Owners or Beneficial Owners of
any of the Series 2007G1-G2 Bonds.

APPLICATION OF PROCEEDS

The proceeds of the Series 2007G1-G2 Bonds, together with other available Airport System
moneys, will be used to (1) current refund, redeem and defease certain of the outstanding Series 1997E
Bonds, in the aggregate principal amount of $147,460,000, and (2) pay the costs of issuing the Series
2007G1-G2 Bonds. See also “FINANCIAL INFORMATION - Senior Bonds — Plan of Financing.”

A portion of the net proceeds of the Series 2007G1-G2 Bonds, together with other available
Airport System moneys, will be deposited to an irrevocable escrow account (the “Series 1997E Escrow
Account”) and utilized, together with any earnings on such deposits, to current refund, redeem and
defease certain of the outstanding Series 1997E Bonds in accordance with the schedule set forth in the
Series 1997E Escrow Agreement to be entered into by and between the City and Zions First National
Bank, Denver, Colorado, as escrow agent.

The following table presents the estimated sources and uses of funds in connection with the
issuance of the Series 2007G1-G2 Bonds.

Sources
Principal amount of Series 2007G1-G2 Bonds $148,500,000
Transfer from Series 1997E Bond Account 3,933,219
Transfer from Bond Reserve Fund 1,485,916
Total sources $153,919,135
Uses
Deposit to Series 1997E Escrow Account $152,867,819
Payment of costs of issuance' 1,051,316
Total uses $153,919,135

' Includes Underwriters’ discount, the initial costs of the Bond Insurance Policy and the Standby Bond Purchase Agreement, legal fees and other
costs of issuance for the Series 2007G1-G2 Bonds. See also “BOND INSURANCE,” “THE STANDBY BOND PURCHASE AGREEMENT”
and “UNDERWRITING.”

THE SERIES 2007G1-G2 BONDS

The following is a summary of certain provisions of the Series 2007G1-G2 Bonds during such
time as the Series 2007G1-G2 Bonds are subject to the DTC book-entry system and bear interest at a
Variable Rate or at a Flexible Rate. Reference is hereby made to the Senior Bond Ordinance in its
entirety for the detailed provisions pertaining to the Series 2007G1-G2 Bonds, including provisions
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applicable upon discontinuance of participation in the DTC book-entry system or conversion to an
Auction Rate or a Fixed Rate. See also “APPENDIX C — GLOSSARY OF TERMS,” “APPENDIX D —
SUMMARY OF CERTAIN PROVISIONS OF THE SENIOR BOND ORDINANCE” and
“APPENDIX E — PROPOSED AMENDMENTS TO THE SENIOR BOND ORDINANCE” for a
summary of certain provisions of the Senior Bond Ordinance and the Proposed Amendments, including,
without limitation, certain covenants of the City, the rights and remedies of the Owners of the
Series 2007G1-G2 Bonds upon an Event of Default under the Senior Bond Ordinance, provisions relating
to amendments of the Senior Bond Ordinance and procedures for defeasance of the Series 2007G1-G2
Bonds.

Unless otherwise specified herein, reference in the following summary to the Series 2007G1-G2
Bonds means each Subseries of the Series 2007G1-G2 Bonds, and references to documents and defined
terms means such documents and defined terms as they relate to each Subseries of the Series 2007G1-G2
Bonds.

Authorization

Pursuant to the home rule article of the Colorado Constitution, the State’s Supplemental Public
Securities Act and the City Charter, the City, for and on behalf of the Department, may issue bonds
payable solely from Net Revenues to defray the cost of acquiring, improving and equipping municipal
airport facilities. Such revenue bonds constitute special obligations, do not evidence a debt or
indebtedness of the City, the State or any political subdivision or agency of the State within the meaning
of any constitutional, charter or statutory provision or limitation and may be issued without prior voter
approval.

Pursuant to the City Charter, the City by ordinance has designated the Department as an
“enterprise” within the meaning of the Colorado Constitution. The Department is owned by the City, and
the Manager of the Department of Aviation (the “Manager”) is the governing body of the Department.
See “THE AIRPORT SYSTEM — Management.” The Department has the authority to issue its own
bonds or other financial obligations in the name of the City payable solely from revenues of the Airport
System, as authorized by ordinance after approval and authorization by the Manager. The assets of the
Airport System are owned by the City and operated by the Department as a self-sustaining business
activity. The Department is not authorized to levy any taxes in connection with the Airport System.

The Series 2007G1-G2 Bonds will be issued pursuant to the Senior Bond Ordinance and, if
adopted, the Proposed Amendments. See “Proposed Amendments to the Senior Bond Ordinance” below,
“APPENDIX D — SUMMARY OF CERTAIN PROVISIONS OF THE SENIOR BOND ORDINANCE”
and “APPENDIX E — PROPOSED AMENDMENTS TO THE SENIOR BOND ORDINANCE.”

General Provisions

Each Subseries of the Series 2007G1-G2 Bonds will be issued in the aggregate principal amount
and will mature on the date set forth on the cover page hereof, and will be subject to tender for purchase
and redemption prior to maturity as described in “Tenders — Redemption Prior to Maturity” below.

The authorized denominations for the Series 2007G1-G2 Bonds are as follows: (1) while in a
Weekly Rate Period, $100,000 or whole multiples thereof (except that any one Series 2007G1-G2 Bond
of a Subseries may be a greater denomination as necessary to aggregate the total principal amount of such
Subseries then outstanding); (2) while in a Flexible Rate Period, $100,000 or multiples of $1,000 in
excess of $100,000; (3) while in a Term Rate Period, a Semiannual Rate Period or a Fixed Rate Period,
$5,000 or whole multiples thereof; and (4) while in an Auction Rate Period, $25,000 or whole multiples
thereof (provided that one Series 2007G1-G2 Bond of each Subseries may be a greater denomination as
necessary to aggregate the total principal amount of such Subseries then outstanding).
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DTC Book-Entry System

The Series 2007G1-G2 Bonds will be issued in fully registered form and registered initially in the
name of Cede & Co., as nominee of DTC, which will serve as securities depository for the
Series 2007G1-G2 Bonds. Beneficial Ownership Interests in the Series 2007G1-G2 Bonds, in non-
certificated book-entry only form, may be purchased in Authorized Denominations by or through DTC
Participants. Such Beneficial Ownership Interests will be recorded in the name of the Beneficial Owners
on the books of the DTC Participants from whom they are acquired. Transfers of Beneficial Ownership
Interests will be effected by entries made on the books of the DTC Participants acting on behalf of the
Beneficial Owners. References herein to the registered owners of the Series 2007G1-G2 Bonds mean
Cede & Co. or such other nominee as may be designated by DTC, and not the Beneficial Owners. For a
more detailed description of the DTC book-entry system, see “APPENDIX F — DTC BOOK-ENTRY
SYSTEM.”

Principal, premium, if any, and interest payments with respect to the Series 2007G1-G2 Bonds
will be made by the Paying Agent to Cede & Co., as the Owner of the Series 2007G1-G2 Bonds, for
subsequent credit to the accounts of the Beneficial Owners as discussed in “APPENDIX F — DTC
BOOK-ENTRY SYSTEM.”

None of the City, the Department, the Underwriters, the Paying Agent or the Registrar for the
Series 2007G1-G2 Bonds (initially Zions First National Bank, Denver, Colorado) has any responsibility
or obligation to any Beneficial Owner with respect to (1) the accuracy of any records maintained by DTC
or any DTC Participant, (2) the distribution by DTC or any DTC Participant of any notice that is
permitted or required to be given to the Owners of the Series 2007G1-G2 Bonds under the Senior Bond
Ordinance, (3) the payment by DTC or any DTC Participant of any amount received under the Senior
Bond Ordinance with respect to the Series 2007G1-G2 Bonds, (4) any consent given or other action taken
by DTC or its nominee as the Owner of the Series 2007G1-G2 Bonds or (5) any other related matter.

Interest Rates

The provisions of the Series 2007G1-G2 Supplemental Ordinance regarding the determination of
interest on the Series 2007G1-G2 Bonds apply independently to each Subseries.

Each Subseries will bear interest from time to time at a Weekly Rate (being the initial Rate
Period), a Semiannual Rate, a Term Rate, a Flexible Rate, an Auction Rate or a Fixed Rate and at interest
rates to be determined, except when bearing interest at an Auction Rate, by the Remarketing Agent in the
manner described in “Rate Periods” below. Each Subseries may bear interest for a different Rate Period;
however, (1) all Series 2007G1-G2 Bonds within a Subseries (except for Tendered Series 2007G1-G2
Bonds purchased with moneys paid under the related Liquidity Facility, referred to herein as “Bank
Bonds”) are required to bear interest for the same Variable Rate Period (and have a Term Rate Period of
the same duration) or bear interest at an Auction Rate or a Fixed Rate, as applicable, and (2) each Series
2007G1-G2 Bond of a Subseries in a Flexible Rate Period may have an interest rate and duration of
Flexible Rate Period that is different from any other Series 2007G1-G2 Bonds of that Subseries. The City
may elect periodically to change Rate Periods or the duration of the Term Rate Period with respect to a
Subseries. No conversion from the Fixed Rate Period is permitted. Series 2007G1-G2 Bonds to be
converted to a different Rate Period are subject to mandatory tender for purchase on the Conversion Date.
See “Rate Periods,” “Conversion to a Different Rate Period” and “Tenders — Mandatory Tenders” below.

This Official Statement describes the Series 2007G1-G2 Bonds only while bearing interest at a
Variable Rate or a Flexible Rate. If a Subseries is converted to an Auction Rate or a Fixed Rate, it is

likely that a reoffering document will be prepared in connection with such conversion.

Interest on Series 2007G1-G2 Bonds bearing interest at a Weekly Rate, a Semiannual Rate, a
Flexible Rate or a Term Rate for a Term Rate Period of one year or less is to be calculated on the basis of
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a 365- or 366-day year, as appropriate, for the actual number of days actually elapsed, and interest on
Series 2007G1-G2 Bonds bearing interest at a Term Rate with a Term Rate Period of more than one year
is to be calculated on the basis of a 360-day year of twelve 30-day months.

The dates on which interest on the Series 2007G1-G2 Bonds is payable (the “Interest Payment
Dates”) during either a Variable Rate Period or a Flexible Rate Period are as follows: (1) while in a
Weekly Rate Period, the first Business Day of each calendar month following a month in which interest at
the Weekly Rate has accrued; (2) while in a Semiannual Rate Period or a Term Rate Period, the date
designated as the first Interest Payment Date and the 15" day of each May and November thereafter; and
(3) while in a Flexible Rate Period, the Business Day next following the last day of each Flexible Rate
Period applicable thereto. Except with respect to a Flexible Rate Period, in no event may more than one
Interest Payment Date occur in any one calendar month. The first Interest Payment Date for the Series
2007G1-G2 Bonds is the first Business Day of December 2007. If any payment in respect of Series
2007G1-G2 Bonds is due on a day that is not a Business Day, such payment may be made, and will not
accrue additional interest if made, on the next succeeding Business Day. The Interest Payment Dates for
Bank Bonds will be those specified in the related Liquidity Facility.

Rate Periods

Variable Rate Periods. The Series 2007G1-G2 Bonds may bear interest for Variable Rate
Periods selected from time to time by the City. The rate of interest for Series 2007G1-G2 Bonds in a
Variable Rate Period is required to be determined by the Remarketing Agent as the lesser of: (1) the
minimum rate of interest that, in the judgment of the Remarketing Agent, would cause such Series
2007G1-G2 Bonds to have a market value equal to the principal amount thereof, plus accrued interest,
taking into account prevailing market conditions as of the date of determination; or (2) the Maximum
Rate. In the event that the Remarketing Agent is unable or fails to determine or notify the Paying Agent
of the Variable Rate for any Variable Rate Period, the interest rate for such Series 2007G1-G2 Bonds is to
automatically, without notice or mandatory tender, convert to a Weekly Rate Period. Until the interest
rate is again determined by the Remarketing Agent and notification thereof is delivered to the Paying
Agent, the interest rate will be equal to (1) 110% of the Prime Commercial Paper A-1/P-1 (30 days) rate
shown in the table captioned “Short-Term Tax-Exempt Yields” in the edition of The Bond Buyer
published on the day on which such Weekly Rate is to be determined, or (2) if such published rate is no
longer available, the rate established by the Treasurer, but in no event in excess of the Maximum Rate.

Weekly Rate. Weekly Rate Periods (other than the initial Weekly Rate Period, which commences
on the date of issuance of the Series 2007G1-G2 Bonds), are to commence on a Wednesday and end on
Tuesday of the following week. In the case of a conversion to a Weekly Rate Period from a different
Variable Rate Period or a Flexible Rate Period, the date of conversion to the Weekly Rate Period is to be
the last Interest Payment Date in respect of the immediately preceding Rate Period and the Weekly Rate
Period starting on that date is to end on Tuesday of the following week, and in the case of a conversion
from a Weekly Rate Period to a different Rate Period, the last Weekly Rate Period prior to conversion is
to end on the last day immediately preceding the Conversion Date to the new Rate Period. The Weekly
Rate for each Weekly Rate Period is to be effective from and including the commencement date of such
period and remain in effect through and including the last day thereof. Each Weekly Rate is to be
determined by the Remarketing Agent no later than the Business Day immediately preceding the
commencement date of the Weekly Rate Period to which it relates, with notice thereof to be given by the
Paying Agent by first class mail to each Owner of the related Series 2007G1-G2 Bonds by monthly
statement within seven Business Days after each Interest Payment Date on which interest at a Weekly
Rate is to be paid. The initial Weekly Rate for each Subseries of the Series 2007G1-G2 Bonds is to be
determined by the Remarketing Agent as nearly as practicable in the manner described above prior to the
issuance and delivery of the Series 2007G1-G2 Bonds.

Semiannual Rate. Semiannual Rate Periods are to commence on the date of conversion to a
Semiannual Rate Period and on each Interest Payment Date thereafter, and end on the day preceding
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either the commencement date of the following Semiannual Rate Period or the Conversion Date on which
a different type of Rate Period is to become effective. The first Semiannual Rate Period that succeeds a
Flexible Rate Period, a Weekly Rate Period, an Auction Rate Period or a Term Rate Period may be from
one to five months shorter than the succeeding Semiannual Rate Periods. The Semiannual Rate for each
Semiannual Rate Period is to be effective from and including the commencement date of such period and
remain in effect through and including the last day thereof. Each Semiannual Rate is to be determined by
the Remarketing Agent no later than the Business Day immediately preceding the commencement date of
the Semiannual Rate Period to which it relates, and notice thereof is to be given by the Paying Agent by
first class mail to each Owner of the related Series 2007G1-G2 Bonds promptly after such Semiannual
Rate is determined.

Term Rate. Term Rate Periods are to commence on the date of conversion to a Term Rate Period
(the “Term Rate Conversion Date”) and on any Interest Payment Date which is, except as otherwise
described in this paragraph, at least 12 months thereafter, and end on the day preceding either the
commencement date of the following Term Rate Period or the Conversion Date on which a different Rate
Period is to become effective. Each Term Rate Period is to be followed by another Term Rate Period of
the same duration. The first Term Rate Period which succeeds a Flexible Rate Period, a Weekly Rate
Period, an Auction Rate Period or a Semiannual Rate Period, or a Term Rate Period of a different
duration, may be of from one to five months shorter or longer than the succeeding Term Rate Periods.
The Term Rate for each Term Rate Period is to be effective from and including the commencement date
of such period and remain in effect through and including the last day thereof. Each Term Rate is to be
determined by the Remarketing Agent not later than the Business Day immediately preceding the
commencement date of the Term Rate Period to which it relates, with notice thereof given by the Paying
Agent by first class mail to each Owner of the related Series 2007G1-G2 Bonds promptly after such Term
Rate is determined.

Flexible Rate Periods. Series 2007G1-G2 Bonds in a Flexible Rate Period may bear interest for
Flexible Rate Periods selected from time to time by the Remarketing Agent. The Remarketing Agent is to
determine the Flexible Rate and the Flexible Rate Period for each related Series 2007G1-G2 Bond at a
rate and for a period which it deems advisable in order to minimize the expected interest cost on such
Series 2007G1-G2 Bonds, net of remarketing costs, over the longest period for which a Flexible Rate
Period may be established on the date of determination, taking into account prevailing market conditions
as of the date of determination. The Flexible Rate for each Series 2007G1-G2 Bond is to be the lesser of
(1) the minimum rate of interest which, in the judgment of the Remarketing Agent, would cause such
Series 2007G1-G2 Bond to have a market value equal to the principal amount thereof, plus accrued
interest, if any, taking into account prevailing market conditions as of the date of determination, or (2) the
Maximum Rate. Each Flexible Rate Period (1) may not exceed the lesser of 270 days or 5 days fewer than
the maximum number of days of interest for which the Paying Agent may request funds in accordance
with the related Liquidity Facility or, if the Remarketing Agent has received notice of any conversion to a
Variable Rate, an Auction Rate or a Fixed Rate, the remaining number of days prior to the Conversion
Date, and (2) is to commence on either a Flexible Rate Conversion Date or the last day of the immediately
preceding Flexible Rate Period and end on a Business Day.

The Remarketing Agent is to notify the Paying Agent, and the Paying Agent is to notify the
Treasurer, the Bond Insurer and the provider of the related Liquidity Facility (the “Liquidity Facility
Provider”), of each Flexible Rate and Flexible Rate Period so determined by the Remarketing Agent. If
the Remarketing Agent fails for any reason to determine or notify the Paying Agent of the Flexible Rate
and the Flexible Rate Period for any related Series 2007G1-G2 Bond, such Series 2007G1-G2 Bond will
be deemed to be in a Flexible Rate Period equal in duration to the Weekly Rate Period, with the Flexible
Rate to be equal to the Weekly Rate determined on such day in the manner described above with respect
to related Series 2007G1-G2 Bonds in a Weekly Rate Period. Such Series 2007G1-G2 Bonds are
thereafter to be in Flexible Rate Periods established as described above unless converted to a different
Rate Period.
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No provision is made in the Series 2007G1-G2 Supplemental Ordinance for notification to the
Owners of the determination of each Flexible Rate and Flexible Rate Period.

Auction Rate Periods and Fixed Rate Periods. For a description of the Series 2007G1-G2
Bonds bearing interest at an Auction Rate or a Fixed Rate, see the Series 2007G1-G2 Supplemental
Ordinance. Series 2007G1-G2 Bonds converted to an Auction Rate or a Fixed Rate are not required to be
secured by a Liquidity Facility and are not subject to optional tender for purchase.

Determinations of Interest Rates and Rate Periods Conclusive and Binding. All determinations
of interest rates and Rate Periods by the Remarketing Agent will be conclusive and binding upon the City,
the Paying Agent, the related Liquidity Facility Provider, the Bond Insurer and the Owners of the related
Series 2007G1-G2 Bonds.

Bank Bonds. Bank Bonds will bear interest at the rates calculated in the manner and payable on
the dates set forth in the related Liquidity Facility. Bank Bonds may be remarketed when and as provided
in the related Liquidity Facility and the Series 2007G1-G2 Supplemental Ordinance, and if remarketed
will no longer bear interest as Bank Bonds. See “THE LIQUIDITY FACILITY - The Standby Bond
Purchase Agreement.”

Conversion to a Different Rate Period

Conversion Between a Variable Rate and a Flexible Rate or Between Variable Rates. The City
may from time to time convert a Subseries between a Variable Rate and a Flexible Rate or to a different
Variable Rate. On the Conversion Date, the Subseries to be converted is subject to mandatory tender for
purchase as described in “Tenders — Mandatory Tenders” below.

The Conversion Date from a Flexible Rate Period to a Variable Rate Period or between Variable
Rate Periods is to be a day that is both (1) the Conversion Date required with respect to the Rate Period to
which such Subseries is to be converted, and (2) the last Interest Payment Date on which interest is
payable for any Flexible Rate Periods theretofore established as described in “Rate Periods — Flexible
Rate” for the Subseries to be converted. The Conversion Date from a Variable Rate Period to a Flexible
Rate Period is to be an Interest Payment Date on which interest is payable for the Variable Rate Period
from which the conversion is to be made; except that in the case of a conversion from a Term Rate
Period, the Conversion Date is to be the last Interest Payment Date for that Term Rate Period.

Conversions are subject to a number of conditions, including the requirement that there be
provided to the Paying Agent and the Remarketing Agent a Favorable Opinion of Bond Counsel to the
effect that the proposed conversion will not adversely affect the validity of such Subseries or any
exclusion from gross income for federal income tax purposes to which interest on the Series 2007G1-G2
Bonds of that Subseries would otherwise be entitled. In the event that the conditions for a conversion are
not satisfied, the new Rate Period will not take effect and such Subseries will remain in the Rate Period
currently in effect.

Not fewer than 15 days prior to the proposed Conversion Date (30 days in the case of conversion
to a Term Rate or to a Term Rate Period of a different duration) with respect to a Subseries, the Paying
Agent is to mail (by first class mail) a written notice of the conversion to the related Owners, as prepared
and delivered by the City to the Paying Agent, which notice is to state (1) the proposed Conversion Date,
(2) the Rate Period to which the conversion is to be made, (3) in the case of conversion to a Term Rate
Period or to a Term Rate Period of a different duration, the duration of the new Term Rate Period, (4) in
the case of a conversion to a Semiannual or Term Rate Period, the first Interest Payment Date following
such conversion (which is to be the 15" day of the first May or November after the proposed Conversion
Date) and any difference between the duration of the first Semiannual or Term Rate Period commencing
on such Conversion Date and subsequent Semiannual or Term Rate Periods occurring prior to the next
Conversion Date, (5) that the Series 2007G1-G2 Bonds to be converted will be subject to mandatory
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tender for purchase on the Conversion Date, (6) the time at which such Series 2007G1-G2 Bonds are to
be tendered for purchase and the address to which such Series 2007G1-G2 Bonds are to be delivered, and
(7) a description of the consequences of the failure to obtain the Favorable Opinion of Bond Counsel.

Conversion to or from an Auction Rate or to a Fixed Rate. The City also may from time to time
convert the interest rate on a Subseries from a Variable Rate or a Flexible Rate to an Auction Rate, from
an Auction Rate to a Variable Rate or a Flexible Rate, or from a Variable Rate, a Flexible Rate or an
Auction Rate to a Fixed Rate. No conversion from a Fixed Rate is permitted. A Subseries converted to
an Auction Rate or a Fixed Rate is not required to be secured by a Liquidity Facility and is not subject to
optional tender for purchase.

The Conversion Date from a Variable Rate Period to an Auction Rate Period is to be a regularly
scheduled Interest Payment Date on which interest is payable for the Variable Rate Period from which the
conversion is to be made; however, if the conversion is from a Term Rate Period, the Auction Rate
Conversion Date is to be a regularly scheduled Interest Payment Date on which a new Term Rate Period
would otherwise have commenced. The Conversion Date from a Flexible Rate Period to an Auction Rate
Period is to be the last regularly scheduled Interest Payment Date on which interest is payable for any
Interest Period theretofore established for the Subseries to be converted. The Conversion Date to a Fixed
Rate Period is to be (1) the last regularly scheduled Interest Payment Date in respect of a Subseries
bearing interest at a Flexible Rate, (2) a regularly scheduled Interest Payment Date in respect of a
Subseries bearing interest at a Weekly Rate or a Semiannual Rate or (3) a regularly scheduled Interest
Payment Date in respect to a Subseries bearing interest in a Term Rate Period.

Any conversion to an Auction Rate or a Fixed Rate is subject to certain conditions as set forth in
the Series 2007G1-G2 Supplemental Ordinance. For a further description of the conversion of a
Subseries to or from an Auction Rate or to a Fixed Rate, see the Series 2007G1-G2 Supplemental
Ordinance.

Rating Agency Confirmation Required for Conversion in Certain Circumstances. Prior to any
conversion of a Subseries to a Rate Period in which interest is or may be payable for an Interest Period
exceeding 30 days, there is to be delivered to the City, the Remarketing Agent, the Bond Insurer and the
Paying Agent written evidence from each rating agency then maintaining a rating on such Subseries that
the ratings on such Subseries following the conversion will not be withdrawn or reduced below the rating
category (or corresponding short term or long term rating category, if applicable) in which such Subseries
were rated immediately prior to such conversion.

Tenders

Optional Tenders During Variable Rate Periods. The Beneficial Owners of Series 2007G1-G2
Bonds bearing interest at a Variable Rate may elect to have their Series 2007G1-G2 Bonds (or portions
thereof in amounts equal to the smallest denomination then authorized or whole multiples of such
smallest denomination) purchased at a Purchase Price equal to 100% of the principal amount of such
Series 2007G1-G2 Bonds (or portions), plus, in the case of Series 2007G1-G2 Bonds bearing interest at a
Weekly Rate, accrued interest to the purchase date, as follows:

€Y Series 2007G1-G2 Bonds bearing interest at a Weekly Rate may be tendered for
purchase, at the applicable Purchase Price payable in immediately available funds, on any
Business Day prior to conversion from a Weekly Rate Period to a different Rate Period upon
delivery of an irrevocable written notice of tender in accordance with the procedures established
by the Securities Depository, not later than 5:00 p.m., New York City time, on a Business Day
not fewer than seven days prior to the purchase date.

2) Series 2007G1-G2 Bonds bearing interest at a Semiannual Rate or a Term Rate
may be tendered for purchase on the commencement date of the succeeding Rate Period for such
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Series 2007G1-G2 Bonds, at the Purchase Price payable in immediately available funds (or
clearinghouse funds if the Series 2007G1-G2 Bonds are bearing interest at a Term Rate for a
Term Rate Period of more than one year), upon delivery of an irrevocable written notice of tender
in accordance with the procedures established by the Securities Depository, not later than 5:00
p-m., New York City time, on a Business Day which is not fewer than ten days prior to the
purchase date.

Each irrevocable written notice of tender (1) is to be delivered in accordance with the procedures
established by the Securities Depository, and is to be in form satisfactory to the Remarketing Agent and
the Paying Agent; (2) is to state (a) the principal amount of the Series 2007G1-G2 Bond to which such
irrevocable written notice relates, (b) that the Owner demands purchase of such Series 2007G1-G2 Bond
or a specified portion thereof in an amount equal to the lowest denomination then authorized or a whole
multiple of such lowest denomination, (c) the date on which such Series 2007G1-G2 Bond or portion is to
be purchased and (d) payment instructions with respect to the Purchase Price; and (3) is to automatically
constitute (a) an irrevocable offer to sell the Series 2007G1-G2 Bond (or portion thereof) to which the
notice relates on the purchase date at the Purchase Price, (b) an irrevocable authorization and instruction
to the Paying Agent to effect transfer of such Series 2007G1-G2 Bond (or portion thereof) upon payment
of the Purchase Price to the Remarketing Agent on the purchase date, (c) an irrevocable authorization and
instruction to the Paying Agent to effect the exchange of the Series 2007G1-G2 Bond to be purchased in
whole or in part for other Series 2007G1-G2 Bonds in an equal aggregate principal amount so as to
facilitate the sale of such Series 2007G1-G2 Bond (or portion thereof to be purchased) and (d) an
acknowledgment that such Owner will have no further rights with respect to such Series 2007G1-G2
Bond (or portion thereof) upon payment of the Purchase Price thereof to the Remarketing Agent on the
purchase date, except for the right of such Owner to receive such Purchase Price upon surrender of such
Series 2007G1-G2 Bond to the Paying Agent and that after the purchase date such Owner will hold any
undelivered certificate as agent for the Paying Agent. The determination of the Paying Agent as to
whether a notice of tender has been properly delivered pursuant to the foregoing is to be conclusive and
binding upon the Owner of the Series 2007G1-G2 Bonds to which the notice relates.

At or before the close of business in New York City on the date set for purchase of the Tendered
Series 2007G1-G2 Bonds, and upon receipt by the Paying Agent of (1) 100% of the aggregate Purchase
Price of such Tendered Series 2007G1-G2 Bonds and (2) the Tendered Series 2007G1-G2 Bonds by the
times specified in the Series 2007G1-G2 Supplemental Ordinance, the Paying Agent is to pay the
Purchase Price of such Tendered Series 2007G1-G2 Bonds to the Owners thereof. Such payments are to
be made in immediately available funds (or by wire transfer), unless the Tendered Series 2007G1-G2
Bonds to be purchased bear interest at a Term Rate for a Term Rate Period of more than one year, in
which event such payments are to be made in clearinghouse funds. If funds available for the purchase
of all Tendered Series 2007G1-G2 Bonds of a Subseries on any purchase date are insufficient, such
Tendered Series 2007G1-G2 Bonds are not to be purchased and the Paying Agent is required to return
all Tendered Series 2007G1-G2 Bonds of such Subseries to the Owners thereof and return all moneys
received for the purchase of such Tendered Series 2007G1-G2 Bonds to the persons providing such
moneys.

No Optional Tenders During Flexible Rate Periods. Series 2007G1-G2 Bonds bearing interest
at a Flexible Rate are not subject to optional tender.

Mandatory Tenders. The Series 2007G1-G2 Bonds (or all Series 2007G1-G2 Bonds of a
Subseries, as the case may be) are required to be tendered by the Owners to the Paying Agent for
purchase at a Purchase Price equal to the principal amount thereof (plus accrued interest to the purchase
date in the case of clauses (1), (3), (4) or (5) below or in the case of Series 2007G1-G2 Bonds bearing a
Weekly Rate which are tendered pursuant to clause (2) below), upon the occurrence of the following
events:
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Q8 on the day succeeding the last day of each Flexible Rate Period applicable to a
Series 2007G1-G2 Bond;

2) upon conversion of a Subseries to another Variable Rate Period, a Term Rate
Period of a different duration, a Flexible Rate Period, an Auction Rate Period or to a Fixed Rate;

3) on the 5" day immediately preceding the day on which the related Liquidity
Facility expires in accordance with its terms and is not replaced with a Substitute Liquidity
Facility that is effective on or before such termination date;

@ on the Business Day following the day on which the Paying Agent receives from
the Liquidity Facility Provider, in accordance with the related Liquidity Facility, notice that an
event of default under such Liquidity Facility has occurred; or

(&) on any other day (or if such day is not a Business Day, on the Business Day
immediately following any other day) on which the Series 2007G1-G2 Bonds are otherwise
required to be purchased pursuant to the related Liquidity Facility.

The Paying Agent is required to give notice to the Owners of the Series 2007G1-G2 Bonds
subject to mandatory tender, electronically or by telephone (promptly confirmed in writing), or if none of
the foregoing is practicable, by first class mail, not later than 15 days prior to the mandatory tender date
(or the Business Day prece